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MINISTRY EXPLAIN HOW TO COMPLETE COUNTRY-BY-COUNTRY REPORTS 

 

Please note that the website of the Government's Legislative Centre features a recently published new 

draft of the act on the exchange of tax information with other countries. The proposal has drafts of 

several statutory instruments attached, one of which provides instructions on how to fill in the Country-

by-Country Report (CbC-R).  

 

Below are some of the instructions relevant for issues which have raised the largest controversies 

among businesses: 

             

        Fiscal year: CbC-R covers the fiscal year of the reporting entity (which is the entity required to 

prepare and file the report to the tax authorities). The disclosures for group members should 

cover: 

o    fiscal years which end on the same date as the fiscal year of the reporting entity or on any 

day within the 12 months preceding that date, or  

o    fiscal year of the reporting entity. 

 

         Sources of data: the reporting entity may take information from: 

o    consolidated financial statements, 

o    statutory financial statements, 

o    management reporting, or 

o    financial statements for regulatory authorities. 

 

         Branches and foreign PEs: this information should be reported for each jurisdiction in which 

the entity has its branch or PE, and should be excluded from the information given for the 

parent of the branch or PE. 

 

         Income tax paid: this is the total amount of tax, including withholding tax, actually paid with 

respect to all group entities resident in the given tax jurisdiction. 

 

         Income tax due: does not include deferred taxes and provisions.  

 

         Number of employees: the total number of employees on an FTE basis in all the residents of 

the given tax jurisdiction. This can be computed as the total at year-end, as the average over 

the year or otherwise as long as the computation is done the same way for all jurisdictions and 

for all years. 

 

The disclosures to be made by the reporting entity should include also a description of the rules 

according to which the CbC-R was completed. These rules have to be followed in subsequent years. If 

a change to the rules is necessary, it should be described in the report. 

 

If this issue pertains to your business and you are interested in our assistance, please contact your 

WTS&SAJA consultant or our office. 
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This Newsletter provides general information and is designed to keep you up-to-date with changes in tax law, tax rulings and 

interpretations, case law development and interesting commentaries. 

Doradztwo Podatkowe WTS&SAJA shall not be held legally liable for any acts or omissions that follow from the contents hereof. 


