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CHANGES TO TAX-FREE ALLOWANCE FOR PERSONAL INCOME TAX PURPOSES 

 

On 29 November 2016, the President signed an act amending the Personal Income Tax Act, the 

Corporate Income Tax Act, the Taxes Management Act and certain other acts. 

 

This amendment introduces changes to PIT calculation according to the progressive scale. 

 

Currently, the law provides for an annual tax-free allowance of PLN 3,091 regardless of the income 

bracket. 

 

Under the new law: 

 to the extent that income chargeable to tax is up to PLN 6,600, the allowance will be PLN 

6,600; 

 to the extent that income chargeable to tax is more than PLN 6,600 but not more than PLN 

11,000, the allowance will be degressing from PLN 6,600 to PLN 3,091; 

 to the extent that income chargeable to tax is more than PLN 11,000 but not more than PLN 

85,528, the allowance will be PLN 3,091; 

 to the extent that income chargeable to tax is more than PLN 85,528 but not more than PLN 

127,000, the allowance will be degressing from PLN 3,091 to zero; 

 to the extent that income chargeable to tax is more than PLN 127,000, the tax-free allowance 

will not be available. 

 

These rules will apply to income earned as of 1 January 2017. 

 

If this issue pertains to your business and you are interested in our assistance, please contact your 

WTS&SAJA consultant or our office. 
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This Newsletter provides general information and is designed to keep you up-to-date with changes in tax law, tax rulings and 

interpretations, case law development and interesting commentaries. 

Doradztwo Podatkowe WTS&SAJA shall not be held legally liable for any acts or omissions that follow from the contents hereof. 


